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 Management vide old notices at Pakistan Stock Exchange (PSX) gave projections of EPS Re1/ 

Rs2 till 2021-22 in lieu of right issues 

 

 Our model sensitivity delineate that for dirty coal unloading of 200 vessels annually - EPS could 

be ~ Re1.5/sh (given dilution coming in lieu of larger paid up)  

 

 Tariff is US$ denominated as per industry sources (which is bit low to attain propensity of 

earnings). We have assumed one vessel handles 55k tons of coal coming from Richard Bay 

South Africa.  PIBTL has separate conveyor belt for coal imports & cement exports. Separate 

silos are their for any incidence of cement exports.  

 

 Even Thar coal power plant is to be run on imported coal, as per our discussion with experts, if 

projects starts some where in 2019 as being given in Engro Corporation books. We remind 

readers that Thar coal itself is a lignite – a low quality material. 

 

 Also its being reported in media that imported coal started arriving behind Hub Power (HUBC) 

impending 1320MW generation which is a project under China Pakistan Economic Corridor 

(CPEC). 

 

 Recently, Chief Justice of Pakistan (CJP) disallowed dirty coal handling at Karachi Port Trust 

(KPT) given environmental concerns. Hence PIBTL is ideal to handle dirty coal from Port Qasim 

quite easily as its facility is ready since FY17 & project was inaugurated “officially” by former 

prime minister Mr. Shahid Khaqan.  
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Ticker                                PIBTL 

Price                                11.05 

 

 

 

 

 

 

Beta                                1.34 

Paid up Capital (PKR)                            14.86bn 

Market Cap (PKR)                                  16.42bn 

Source: SCS Research 

 

For Fundamental Snapshot 

http://www.scstrade.com/stockscreening/SS_Co

mpanySnapShot.aspx?symbol=PIBTL  

 
Faisal Shaji 

Research Analyst 
Researchdesk@scstrade.com. Ι 111 111 721 ext 107 

www.scstrade.com 
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 PIBTL bullets - Observations based on model sensitivity 
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 PIBTL demand analysis 
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 One of the biggest consumption of dirty coal should come from CPEC’s most monumental coal fired Sahiwal plant where annual 

consumption could be 4mn tons as per our discussion with industry vibes. The project is key to end load-shedding in Central 

Punjab. 

 

 As per books total capacity of PIBTL to handle dirty coal is around 12mn tons as against  Pakistan’s total last year consumption of 

8mn tons. 
 

 As per industry vibes, PIBTL is also handling coal for Bestway Cements and other market based trading groups which is supplying 

coal to cement plants in the country. Our analysis is that Lucky Cement which is the biggest cement plant in the country having 

production capacity of 10mn tons that can consume around 1.2mn tons of dirty coal (as per our assumptions). Hence in an ideal 

time of coal consumption, PIBTL would be in a better position to match demand of imported coal. However, LNG consumption in the 

industry alongside lignite supplies from Thar Coal may be a risk to this PIBTL supply – demand game.  
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 PIBTL shareholding pattern as per company books 
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 Apart from management holding of shares, International Finance Corp (IFC) is also one of the stakeholders – whose share offload in 

market is a risk to investors interest. IFC is currently holding around 169mn shares.  

 

 PIBTL reported revenues in 1QFY19 which means its handling coal & vessel activity is being reported. We think based on sensitivity 

that for every 200 vessels annually, PIBTL could report EPS i.e.Rs1.5/sh which is on a conservative side. We have assumed slightly 

lower Dollar tariff for per tonnage coal handling in our sensitivity calculator.  
 



5 

Standard Capital 
Securities (Pvt.) Ltd 
Committed to intelligent investing 
  

 PIBTL price pattern as per www.scstrade.com 
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 ‘Research Analyst’ Certification: ‘Research Analyst’ involves in this ‘Research Report’ certifies that: 

- ‘Research Analyst’ or any of his close relatives do not have a financial interest in the securities of the ‘Subject Company’ aggregating more than 1% of the value of the ‘Subject Company’ 

 

-Research Analyst or his close relative has neither served as a director/officer in the past 3 years nor received any compensation from the Subject Company in the previous 12 months 

  

- His compensation will not be related to the recommendations or views given in Research Report 

  

Distribution of ‘Research Report’ 

Standard Capital Securities (Pvt.) Ltd. will distribute Research Report to clients in a timely manner through electronic distribution vide email or through physical distribution such as courier express. 

Standard Capital will make all efforts; even so it is possible that not all clients may receive Research Report at the same time given technical glitches or breakdown/slowdown of internet during the 

process of sending emails.  

  

‘Research Entity’ Disclosures 

-Standard Capital Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial interest (above 1% of the value of the securities) of the subject company.  

-Standard Capital Securities (Pvt.) Ltd. employee including directors, officers or associates has not served the subject company in preceding 36 months. 

-Subject Company is not been a client for Standard Capital Securities (Pvt.) Ltd. during the publication of Research Report  

-Standard Capital Securities (Pvt.) Ltd. has not managed public offering, take over or buyback of securities for the Subject Company in the past 12 months neither receives any compensation from 

the subject company for corporate advisory or underwriting services in the past 12 months. 

-Standard Capital Securities (Pvt.) Ltd. hasn’t recently underwritten/or not in the process of underwriting the securities of an issuer mentioned herein. Standard Capital Securities (Pvt.) Ltd. hasn’t 

have provided/providing advisory services to the issuer mentioned herein.  

  

Risk disclosures impeding target price 

The Subject Company is exposed to market risks, such as changes in interest rates, exchange rates, changes in raw material prices. Subject company can also exposed to risk such as derivative 

transaction or certain regulatory changes from government authorities.  

  

Rating System 

- Standard Capital Securities (Pvt.) Ltd. standardized recommendation structure i.e. positive, Hold and negative, based on rating system i.e.  

  

         -  (Target Price, if any/Current Price - 1) > 10% Positive  

         -  (Target Price, if any/Current Price - 1) < -10% Negative  

         -  less than 10% (Target Price, if any/Current Price -1) Hold 

- The time duration is the financial reporting period of Subject Company. 

  

Valuation method 

Following research techniques adopted to calculate target price/recommendation 

Price to earnings & Price to Book, EV-EBITDA multiple 

Discounted Cash flows or Dividend Discount Model or Enterprise Value 
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Disclaimer  
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